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Research Update:

Nederlandse Waterschapsbank 'AAA/A-1+'
Ratings Affirmed On Revised Methodology For
Government-Related Entities

Overview

e Standard & Poor's has revised its nethodol ogy for rating
governnent-related entities.

e In accordance with our criteria, we are affirmng our ' AAA/ A- 1+ ratings
on Neder | andse Wt er schapsbank

» The stable outl ook reflects NMB Bank's stabl e stand-al one credit profile
and the stable outl ook on our ratings on the Dutch governnent.

Rating Action

On July 15, 2009, Standard & Poor's Ratings Services affirmed its ' AAA/ A- 1+
I ong- and short-termcounterparty credit ratings on Dutch public sector |ender
Neder | andse Wat er schapsbank N. V. (NWB Bank). The outl ook is stable.

Rationale

The ratings on NVMB Bank are based on the inplicit support the bank receives
fromthe Dutch Mnistry of Finance, arising from N\B Bank's public-sector
mandat e and conbi ned ownership by the State of The Netherl ands
(AAA/ St abl e/ A-1+) and ot her Dutch public authorities. W regard NV\B Bank as a
government-rel ated entity (GRE) and expect it to continue to play a prom nent
public policy role as one of the key lenders to the Dutch public sector.

In accordance with our criteria for GREs, our rating approach is based on
our view of NWB Bank's:

* "Very inportant” role as the State's devel opnent bank with a public
policy role, and
* "Very strong" link as the bank acts essentially as an armof the State.

As a result, we consider that there is a "very high" likelihood that the
State would provide tinely and sufficient extraordi nary support to NVB Bank in
the event of financial distress. The ratings on NWB Bank therefore benefit
froma two-notch differential fromits stand-alone credit profile.

The ratings are al so supported by NWB Bank's excellent asset quality,
confortable capitalization, strong liquidity, satisfactory profitability, and
good efficiency. NM\B Bank reported total assets of €48 billion at Dec. 31
2008, making it the seventh-largest bank in The Netherlands. Although NVB
Bank's obligations do not carry a state guarantee, central governnent support
is indicated by N\B Bank's sharehol ders, all of which are public sector
entities. The governnent holds 17% of NWB Bank, water boards 81% and Dutch
provinces the remai ning 2%

NWB Bank's strategic direction is Iimted by its articles of association
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which restrict its ownership and activities to the public sector. Like its
nearest peer and main conpetitor, Bank Nederl andse Genmeenten N. V.

(AAA/ St abl e/ A-1+), NWB Bank's primary focus is its public policy role of
providing cost-effective funding to the Dutch public sector, rather than
profit maxim zation. Consequently, the majority of lending is to Dutch housing
associ ations, nunicipalities, and water boards. W expect that NAB Bank wil |
remain within its public sector mandate and maintain its low risk profile.

Outlook

The stable outlook reflects Standard & Poor's expectation that NVB Bank's
ownership structure and its inplicit support fromthe Dutch Mnistry of
Finance wi |l remain unchanged. The outl ook also reflects the expectation that
NVB Bank will maintain its strategic focus on the Dutch public sector, robust
donmestic market position and client franchise, excellent credit record, and
strong capitalization.

A negative rating action could result froma reassessnent of NVWB Bank's
public policy role in The Netherlands and the | evel of support provided by the
State, negative rating action on the ratings on the Dutch governnent, or a
weakeni ng of NVWB Bank's stand-al one credit profile.

Related Research

* "Enhanced Met hodol ogy And Assunptions For Rating Governnent- Rel at ed
Entities,"” published on June 29, 2009, on Ratings Direct.

Ratings List

Ratings Affirmed
Neder | andse Wt er schapsbank N. V.

Counterparty Credit Rating AAA/ St abl ef A- 1+
Certificate O Deposit AAA/ A- 1+
Seni or Unsecured AAA
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